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After the collapse of the Bretton Woods system in 1973, the U.S. dollar lost the 
connection with gold. However, thanks to the powerful economic and military 
strength of the U.S., the dollar continued to bear the function of international 
monetary. And the International Monetary System entered the era of Dollar Standard. 
In this system, the U.S. got rid of international constraints and not assumed the 
responsibility of maintaining the exchange rate stable any more, which makes it only 
care about domestic economic target regardless of the world economy. And in order 
to consolidate the core status of dollar, the U.S. took advantage of its superiority in 
the International Monetary System to transfer the domestic economic problem to 
other countries. This is why there were so many financial crises during the last three 
decades. This paper aims to conduct a comparative study on the financial crisis of 
Asia 1997 and the U.S. 2008 in the background of International Monetary System. 
Dollar Standard system is the source of the outbreak of the Asian financial crisis. 
Dollar’s superiority in the International Monetary System led to the vulnerability of 
Asian economies and the “Washington Consensus” that the U.S. advocated 
exacerbated this kind of vulnerability. Therefore the Asian financial crisis is caused 
by the U.S. through international financial deepening, not just because of its unstable 
financial system. 
During the ten years after the outbreak of Asian financial crisis, global economy 
experienced a time of rapid growth that spans six years, which is led by the United 
States of America. Then the Asian economies recovered from the financial crisis 
quickly. And these economies accumulated large amount of dollar reserves in case 
that the financial crisis happened again. Meanwhile they invested these dollar reserves 
in America asset. Excess liquidity combined with the financial tools created by 
disorder innovation caused bubble in America real state. After the bubble burst, 















From the Asian financial crisis to the U.S. financial crisis we can conclude that 
when the United States made use of the defects of financial system of other countries 
to seek their own interests, it is undermining the stableness of the International 
Monetary System which the United States establish and try to maintain. 
Dollar Standard system is the internal relations between the two crises and 
through comparative study we can get some implications for China. 
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